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The advent of internet and other information technology-based solutions for communication has extended considerably possibilities for different types of interactions. The importance of communication is also clear because of the appearance of more precise definition information and communication technologies (ICT) that commonly refers either to the internet or mobile-phone based communication solutions. 
There is clear evidence that the role of knowledge is increasing in all sectors of society. Knowledge has commonly been seen as the fundamental tool to promote economic growth and prosperity. Other associated words have also emerged to the contemporary management language both in the private and public sector organisations. For example in economic geography, the concepts of such as “learning region”, “innovative region”, “intelligent region” and “knowledge regions” have been widely used during the last ten years (see e.g. Graham & Marvin 1996; Simmie 2001; Komninos 2002; Kellerman 2006).

There has been a wide range of studies focusing on different aspects of the “information society” (e.g. Cainrcross 1997; May 2002; Webster 2002; Cooke 2005). In geographical analysis of networks and Internet (IT) based solutions, technological solutions for knowledge and information management (beneath the global level) are commonly seen as means to improve national, regional or local competitiveness. This is also the context that they are commonly studied. IT has been seen as an influential tool to promote both regional (both in transnational and national regions) and local development. This development is tightly connected to the successfulness of companies and production facilities located within the region.

In this paper we will analyse the role of social networking and communication in the process on innovation creation. Our focus industry is IT software production and computing related application production. The conceptual focus of the study lies on triangulation of physical proximity (distance), network (actors and infrastructure) and knowledge management (leading to innovation creation).
